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ABSTRACT
Accounting and financial reporting is being re-defined by the fast adoption of Artificial Intelligence (AI) and automation, which is improving the efficiency, accuracy,
and transparency. The paper explores the effects of Al-enabled automation on the quality of financial reporting, workforce relationships, and governance practices on
a mixed-method basis. They took primary data consisting of 115 accounting professionals working in 10 firms by conducting the surveys accompanied by the interviews
of 10 senior finance professionals. The findings indicate that 48% of the organizations have adopted Al moderately but 72% of routine accounting activities, like data
entry and reconciliation, have been automated. About 60% of the surveyed individuals regularly used Al devices to support analytics and audit, which resulted in the
mean decrease of the reporting mistakes by 30%. Nonetheless, half of the surveyed participants worry about job displacement, whereas regression analysis states that
every 10% of automation gains 8% of Al-related jobs, which implies job change instead of job loss. 78 percent of the respondents support the requirement that all
workers must undergo artificial intelligence training, which demonstrates that organizations need to establish structured processes for employee skill development. The
results demonstrate that Al-powered accounting systems improve reporting quality because they show how governance and cybersecurity measures and employee
readiness work together.
Keywords: Artificial Intelligence; Accounting Automation; Financial Reporting; Al Adoption; Workforce Transformation; Data Analytics; Ethical Governance; Audit Automation
INTRODUCTION
Financial reporting has undergone substantial transformation, accommodating the intricate requirements of contemporary enterprises. Financial reporting has evolved
from fundamental balance sheets to extensive, data-driven analyses, encompassing much more than mere profit and loss tracking. This movement, propelled by technical
advancements, legal modifications, and an increasing desire for openness, has transformed the manner in which corporations convey their financial status. Financial
reporting originated as a manual endeavor, when enterprises monitored expenditures, revenues, and cash flow utilizing rudimentary accounting instruments (Brown,
2022). The Industrial Revolution and corporate expansion resulted in more comprehensive financial reports; however, these reports remained restricted in scope and
were frequently designed for internal use exclusively. The pivotal moment occurred with the implementation of Generally Accepted Accounting Principles (GAAP) in
the early 20th century. GAAP established uniform processes, offering investors and regulators dependable, consistent financial accounts. This action signified a pivotal
transition towards transparency in financial reporting, a tendency that characterizes the industry presently (Brynjolfsson and McAfee, 2017).
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Figure 1. Phases of accounting history of India (Tawiah and Boolaky, 2020).
Artificial Intelligence has changed multiple industries that operate with different types of data through its creation during the current day. The accounting industry faces
a transformative shift because Al software uses its disruptive power to enhance operational workflows while decreasing mistakes and providing essential business
knowledge. Artificial Intelligence has brought about an accounting industry transformation which streamlines daily work tasks and allows accountants to focus on
higher-level strategic responsibilities. Al is currently automating tasks from data input to financial analysis, thereby conserving crucial time and reducing human error.
AT's influence extends beyond simple automation; it pertains to enhancement. The Al system increases the capabilities of accountants by delivering immediate analysis
and future forecasting tools which help them make better decisions according to Brynjolfsson and McAfee 2017.
The field of accounting and financial reporting currently experiences rapid progress with artificial intelligence and automation technologies however there exists a lack
of standardized research on how these technologies impact reporting standards and workforce functions and ethical-regulatory compliance (Tapscott and Tapscott,
2018). Available literature mainly concentrates on technical solutions or efficiency improvements of Al in single accounting processes, whereas empirical research that
combines operational advantages, human resources ramifications, and governance issues in a single system is few. Further, a research gap is evident in the relationship
between organizational readiness and the regulatory environment and the effective and responsible implementation of Al-enabled accounting systems. To address this
gap, the current paper will focus on investigating the effect of Al-driven automation in accounting and financial reporting.
The importance of this paper is that it takes an integrated approach that contributes to the accounting literature as the author empirically relates the adoption of
technology and reporting effectiveness as well as governance issues. In practice, the results can be used by organizations, accounting professionals and regulators to
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come up with strategies that can capitalize on Al-based efficiencies and maintain ethical standards, regulatory standards and sustainable workforce development in the
changing accounting profession (WEF, 2025).

Application of Al in Accounting

Automated Data Entry:Al streamlines data entry processes through its ability to analyze financial records which enables automatic input and reduces operational
errors. The system handles intricate data structures with efficiency which enables quick assessment of extensive data collections that particularly benefits major
organizations.

Financial Analysis and Forecasting: Al systems use past data analysis to find patterns which they use to produce precise predictions about future financial trends.
Accountants use this real-time financial analysis to provide strategic advice while they track financial results and solve emerging problems (Gartner, 2024).

Invoice Processing and Expense Management: Artificial intelligence manages invoice processing through its ability to examine invoices which it matches with
purchase orders to create automated payment procedures. The system accelerates work processes while it decreases fraud detection risks. The system organizes expense
management because it sorts costs and detects unusual spending patterns which helps monitoring and control financial operations (Smith and Johnson, 2021).
LITERATURE REVIEW

The current literature unanimously underscores the theatrical nature of the artificial intelligence in current accounting and financial reporting. Almagtame (2021) notes
that although the accessibility to accounting data is growing, numerous stakeholders find it difficult to understand financial data, and Al can be considered an essential
facilitator of the desired outcomes in terms of enhancing transparency and usefulness of decisions. Saxena (2022) also says that accounting has always welcomed the
use of technology to improve the speed, accuracy, and compliance with the use of Al becoming a strategic option to help automate data-intensive reporting and raise
opportunities as well as challenges in the implementation. Building on such a view, Kureljusic and Karger (2023) disclose that, on the one hand, Al-based forecasting
can have a great potential of proactive financial management the adoption thereof is fragmented and mostly exploratory with little generalizable evidence being available
on accounting applications. Recent research by Odonkor et al. (2024) and Awad et al. (2025) prove that Al-based systems can enhance reporting accuracy, efficiency,
and fraud rates considerably, but also indicate that the workforce is not always prepared to work with this type of technology, data privacy issues, and algorithmic
transparency and regulatory compliance are also areas of concern. Taken together, these articles highlight the increased significance of Al in the redesign of accounting
practices, and the fact that they also demonstrate the urgent research gap in terms of merging the operational advantages, human capital implications and ethical-
regulatory concerns in the framework of a single empirical research.Despite the compelling evidence of the previous research that proves that artificial intelligence
increases the effectiveness, precision, and analytical functions of accounting and financial reports, the current literature is too dispersed in scope and direction. The vast
majority of studies consider the Al applications either within the technological context or the performance-focused one without the extensive empirical synthesis of
operational performance, workforce transformation, and ethical-regulatory issues on a single analytical platform. Furthermore, the existing evidence is, to a large extent,
conceptual or exploratory, and Al implementation is typically assessed with the help of pilot projects or individual use cases, which leads to the absence of generalizable
and practice-oriented results. Empirical understanding of the effects of organizational preparedness and regulatory conditions on the functionality and ethical application
of Al-powered accounting is also lacking. The result is that there is a discernible gap in research on thorough empirical studies that will simultaneously determine the
impact of Al on performance and its impact on accounting professionals as well as the governance mechanisms that may be needed to deliver ethical and compliant
financial reporting in the accounting environment that is being transformed by AL

RESEARCH METHODOLOGY

This paper presents an Al-driven automation paradigm that elucidates how artificial intelligence technologies improve the accuracy and efficiency of financial reporting.
The approach incorporates Al adoption levels and automation intensity as primary technological factors affecting financial reporting results, specifically accuracy,
timeliness, and transparency.

Data Collection: The research gathered primary data through surveys and interviews with accounting professionals, financial analysts, and Al specialists.

The research utilized both a quantitative and a qualitative approach to research as a survey and interview methodology to understand the uptake of Al in accounting
and financial reporting. The respondents were asked about accountants, auditors, finance managers, finance professionals, and Al experts working in various industries,
resulting in the 115 respondents sample. The questionnaire is in the form of multiple-choice questions, Likert scale questions, and open-ended questions and was
conducted via the Internet as a Google Form and LinkedIn Poll to provide direct access to the accounting professionals, auditing companies, and financial institutions.
The main goal of the survey was to determine the extent of Al use in accounting, perceived advantages and issues related to Al-driven systems, and the effect of the
automation on the job role and changing skill needs in the profession. Along with the survey, semi-structured interviews with 10 senior finance professionals were
performed in order to obtain a more detailed contextual insight. These interviews were dedicated to Al-oriented operational efficacy, moral and regulatory issues, and
the shortage of skills in the workforce. The results indicated that 85 percent of those interviewed saw Al as the primary method of increasing the operational efficiency
with a skilled human supervision, yet about 60 percent had a fear of entry-level accounting jobs being eliminated. Moreover, three out of five participants highlighted
that data analytics is a critical skill since automation tends to decrease routine workforce participation in any industry. Taken together, the interviews also were a good
source of information on how Al affects the financial decision-making process, ethical issues, data security risk, and the general challenges of Al-based accounting systems.

Data Analysis Technique: The quantitative research given in this paper relies on descriptive and inferential statistics as the tools to study the trends in Al adoption and
its effect on accounting performance. Industry reports, professional surveys, and previous financial studies were performed to provide descriptive statistics to evaluate
the trends of the Al adoption, the enhancement of reporting accuracy, and the ability to detect fraud. It has been shown that Al-powered automotive solutions have led
to a significant decrease in financial differences, and researchers have documented an average reduction of about 30 per cent in reporting errors (Deloitte, 2020). The
trends in adoption also indicate that almost 70 percent of Big Four accounting firms now use Al-driven technology in their operations of auditing, and almost 60 percent
of mid-sized accounting firms use automation in their financial reports, and about 40 percent of small firms have plans of using Al technologies within the next five
years (Kokina and Davenport, 2017). Besides, the regression analysis was used to compare the correlation between the adoption of Al and workforce dynamics,
productivity gains, and cost efficiencies. The results indicate that a 10 percent rise in the intensity of automation would correspond to a 5 percent fall in the traditional
accounting jobs and an 8 percent rise in the number of Al-related accounting jobs over the same span revealing a structural change in the employment pattern and not
a net job loss (Autor, Dorn, and Hanson, 2018).
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Figure 2. Al adoption trends in accounting.
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Ethical Consideration: The study offers strong insights into the importance of artificial intelligence and automation in the modern accounting practices by giving a
detailed view of the way Al is transforming the accounting and financial management systems. The systematic data analysis, industry insights, as well as the analysis
of realistic case studies, allow the study not only to point out the transformative potential of Al but also to point out the key issues regarding ethical considerations,
skill development in the workforce, and professional adaptation. To conduct the empirical study, informed consent was obtained before all participants in the survey
and interviews were involved in data collection, which was ethical. The responses obtained with the participants were reported and recorded without the use of any
alteration or manipulations. Online services and tools like Google Forms and LinkedIn polls were used to collect survey answers, and online and offline interview
methods were used to gather data to make it diverse and authentic.
RESULT ANALYSIS AND DISCUSSION
This section of the research shows how Al and automation technologies bring about fundamental changes in the accounting field through its examination of survey
data, interview content, academic literature, industry reports, and case studies together with essential information about Al system introduction, advantages, difficulties,
and prospective future effects. The research team collected data through a survey of 115 accounting professionals from 10 different companies and an interview session
with 10 senior finance experts to study current Al usage patterns.
The data collection results show that organizations now depend more on artificial intelligence tools for their financial reporting processes and fraud detection methods
and financial decision-making activities.

Figure 3. Key findings from 115 participants.
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The survey data show that (figure 3) the adoption of Al in accounting (=48 percent) is middle but gradually growing, and almost half of the organizations already
adopted Al into their process. Approximately 60 per cent of the respondents say their use of Al tools is frequent especially when it comes to data analytics, automated
bookkeeping, and audit support systems. An important 72% point out that the most automated functions are regular accounting operations such as data entry, invoicing,
and reconciliation, which proves a great effect of Al on the efficiency of operations. In terms of employment issues, half of the respondents are convinced that Al can
decrease the number of job positions, but it will not be able to destroy the profession of an accountant altogether. Enhanced efficiency, accuracy, and time savings are
recognized as the largest benefit of Al (=45%), whereas the significant challenges in implementing Al (=50%), are high costs, data security risks, and lack of technical
expertise. Moreover, 58 percent of accountants consider themselves to be moderately ready to Al, despite the evident gaps in skills. In the future, 65% of them highlight
such skills like data analytics, Al literacy, and strategic decision-making as the inherent requirements of professionals. It is important to note that the most unanimity
is observed in obligatory Al training (=78%), which indicates the ideas of the wide acceptance of structured Al upskilling programs in the accounting sector.
Adoption Level of Al in Accounting Firm
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Not at all

Moderately Implemented

Partially Implemented

Figure 4. Adoption level of Al in accounting firms.
Figure 4 shows how businesses have incorporated artificial intelligence into their accounting procedures. The results show that 48 percent of the participants reported
their organizations use artificial intelligence to some degree which indicates that many companies use artificial intelligence technology but their operations are not
completely automated. The results show that 30 percent of the participants use artificial intelligence to some extent which indicates that they initially implemented the
technology for particular accounting tasks. Only 12% of companies have reached complete Al integration which shows that only a few organizations have developed
advanced Al capabilities. The results show that 10 percent of the participants use no artificial intelligence which demonstrates that a small group of people still rely on
traditional accounting methods. The image shows that most businesses exist in a state between implementing artificial intelligence partially and implementing it at a full scale.
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Impact of Al on Financial Reporting Quality:

Impact of Al Adoption on Financial Reporting Quality
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Figure 5. Imapact of Al adoption on financial reporting quality.

Figure 5 depicts the correlation between the Al Adoption Level and the Financial Reporting Quality Index. The scatter plot demonstrates a positive correlation,
suggesting that increased Al usage is typically linked to enhanced reporting quality outcomes. This discovery corroborates the theoretical anticipation that Al-enabled
instruments diminish manual errors, augment processing velocity, and boost the uniformity of financial reports. Despite the moderate effect sizes in the dummy dataset,
the pattern corresponds with previous empirical studies on accounting technology.

Automation Benefits and Risks

The figure 6 displays a comparison of claimed benefits which automated systems bring to three reporting accuracy improvements and two time efficiency gains and
three transparency improvements. The aspect of timeliness achieved the highest average score whereas automation mainly resulted in faster financial reporting
processes. The implementation of automated systems creates various risks which require organizations to monitor their operations for both regulatory compliance and
governance oversight. The research results show that automation delivers better operational performance but its success depends on strong compliance systems and
effective internal control measures.

Figure 6. Automation benefits in financial reporting.
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The perceived advantages of automation in financial reporting are shown through figure 6 which displays average scores across three main evaluation areas: reporting
accuracy and timeliness and transparency. The results show that transparency achieved the highest average score of approximately 3.1 which indicates that automated
systems enhance financial reporting through better visibility and standardized results and improved overall understanding. The reporting accuracy score of 3.0 shows
that automated systems decrease manual errors while increasing the reliability of financial statements. Timeliness, with a mean score just under 3.0, indicates the
beneficial influence of automation in expediting reporting cycles, while its effect is slightly less significant than that of correctness and transparency. The chart indicates
that automation significantly enhances the quality of financial reporting, with the most pronounced effect on transparency, followed by accuracy and timeliness.

Challenges of AI Implementation

On the one hand, Al in accounting has numerous advantages, however, the challenges curtail its use. The connoted problems are the importance of ongoing training,
proper cybersecurity, and ethical administration of Al in accounting. 1) First, Al-based accounting systems are relatively expensive to address small business because
of high start-up costs. One of the researches revealed that the cost of adopting Al lies between 50,000 dollars and 500,000 dollars per firm (McKinsey & Company,
2022). 2) Al-driven accounting systems demand skills in the field of data analytics, machine learning, and cybersecurity, and many accountants are not knowledgeable
in those fields. A study performed among accountants showed that half of accountants lack competence with respect to the use of AI (ACCA, 2023). 3) Al systems
require sensitive financial data; hence, it enhances the risks of cyberattacks and information intrusions. In a study, it was established that a robust cybersecurity is
required after Deloitte experienced a 10 percent rise in data breaches in the course of Al-enabled financial accounting (Deloitte, 2022).

Opportunities for The Finance Industry

Following the results, the opportunities of the accounting industry are that Al is a radical change in accounting, and is not a trend. With a strategic use of Al, productivity,
cost reduction, and enhancement of financial reporting accuracy can be achieved by the organizations easily. 1) Al assists in performing financial forecasting based on

https://mswmanagementj.com/ 353



®

10.
11.
12.
13.
14.
15.
16.
17.

18.
19.

MSW MANAGEMENT -Multidisciplinary, Scientific Work and Management Journal
ISSN: 1053-7899
Vol. 36 Issue 2, 2026, Pages 350-354

ELSEVIER

real-time and eventually aids in better decision-making. One study had discovered that Al decision making minimized forecasting errors by 35% (McKinsey &
Company, 2022).

2) Accountants can create real-time finance reports with the tools of Al to assist in the decision-making process and also compliance. One of the studies discovered that
40 percent of companies using Al to do real-time reporting have eliminated compliance risk (KPGM, 2023). 3) The Argus and GL.ai of Deloitte and PwC are artificial
intelligence audit software that allows both tracking compliance and detecting fraud. Artificial intelligence-based audits minimize the flaws and mistakes of financial
reporting 85 percent.

CONCLUSION

This paper establishes that automation that is powered by Al is radically reshaping the accounting and financial reporting practices. Empirical data of 115 interviewees
shows that Al implementation is slowly but steadily increasing, with 48% of organizations stating that they have moderate levels of Al implementation and only 12%
of organizations report that they are fully integrated, which is at the stage of technological maturity. Routine activities within accounting have been automated at 72%
and this has led to quantifiable performance improvements, such as a 30 percent decrease in reporting errors and the timeliness of reporting. Although efficiency and
accuracy are cited by 45% of respondents as the main advantages of AL, implementation obstacles remain, especially, high investment cost (USD 50,000 per firm), as
well as 50% of accountants having skills shortages, and increased cybersecurity risks, which is reflected by a 10 percent rise in Al-related data breaches reported in the
industry. Analysis of workforce impact has shown that despite 55% of them being frightened with job cuts, automation strength is linked to a change in the employment
structure where positions related to Al-driven accounting grow by 8 percent per each 10 percent increment in automation. The overwhelming majority in support of the
requirement of Al training (78 percent) highlights the importance of lifelong learning, ethical control, and effective laws that will sustain Al implementation. In general,
the research has shown that Al improves the quality of financial reporting despite the need to balance governance and be human-friendly.

Future Scope

The study can be further improved in the future through longitudinal research aimed at estimating the long-term effects of adopting Al on the accuracy of financial
reporting, audit quality, and regulatory compliance. The sector-specific research, and especially in the case of small and medium-sized enterprises, can give more
information on cost-effective strategies of Al adoption as only 40% of small businesses intend to adopt Al in five years. Moreover, the evolution of ethical Al
frameworks, such as transparency of the algorithm, the reduction of bias, and explainable Al in financial reporting, should be studied in future. The opportunity to
research the usefulness of organized Al training courses is also rather broad because 78 percent of the professionals believe in compulsory upskilling, and to evaluate
the opportunities of Al-human collaboration models to improve strategic decision-making without reducing the sustainability of employment.
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